mot·ley | \ ˈmät-lē \: made up of many diﬀerent people or things
A popular synonym for motley is diversiﬁed. How appropriate that Motley Fool Asset Management
include a word that means diversiﬁca on in our name! We bring Motley into all aspects of our business,
especially when selec ng companies to add to our por olios.
Each of our ac vely managed investment selec ons is hand-picked with teamwork, diligence, and
pa ence. We believe that long-term ownership of quality businesses is a winning strategy. We also
maintain that, eventually, businesses will reﬂect the value of their future cash ﬂows. For the most
excep onal businesses, the bulk of intrinsic value resides in their long-term relevance.
Investment managers can iden fy quality in a variety of ways. We could go as far as saying the deﬁni on
of quality is motley! At Motley Fool Asset Management, our interpreta on of Quality is well deﬁned and
the primary driver of all our ac vely managed investment decisions.
The Motley Fool Asset Management team uses Four Core Pillars to determine the Quality of poten al
ac vely managed investments: management culture and incen ves, business economics, compe ve
advantage, and trajectory.
Management Culture and Incen ves: We look for management teams that can ar culate their
strategies and rally their en re organiza ons around execu ng them.
●
●
●
●
●

Fit of managers coupled with a complementary board
Clearly ar culated visions and strategies
Relevant and transparent corporate culture
Ownership mentality with a history of good capital alloca on and choices
Sensible incen ve structure

Economics of the Business: Once we ﬁnd a company with a strong vision, leadership, and culture, we
dig into the numbers. What we’re looking for is growth coupled with a healthy balance sheet.
●
●
●
●

Long-term return on capital
Scalability of business
Rela ve and absolute margins
Business and product cyclicality

Compe ve Advantage: We love to see a unique strategy, product, service, or business model that
stands out from the compe on, and which may poten ally help them dominate the landscape for years
to come.
●
●

Pricing power
Barriers to entry

●
●

Intangible assets such as superior brands, proprietary data, and patents
Sustainable unique posi oning

Trajectory: Growing companies within growing industries. These companies take a bigger and bigger
slice of the pie within their sector, all while the sector itself con nues to grow.
●
●
●
●

Future growth prospects
Record of con nuous innova on
Reinvestment opportuni es
Balance the absolute poten al with the risk of achievement

We believe that what separates Motley Fool Asset Management from our compe tors is our personal
approach to ac vely managed investment selec on. Our Four Core Pillars require a deep understanding
of the companies we own as well as the vision to recognize poten al that isn’t easily captured in a
computer model. We’ll o en follow a company for weeks, months, or even years before including them
in one of our products. But we believe this thorough ve ng is crucial to our process. Some may say this
is unconven onal. We prefer to call it Motley.

An investor should consider the Fund's investment objec ves, risks, charges and expenses carefully
before inves ng. This and other important informa on about the investment company can be found in
the Fund's prospectus. To obtain a prospectus, please contact your ﬁnancial advisor or please call
1-888-863-8803 or visit www.mfamfunds.com. Please read the prospectus carefully before inves ng.
The informa on provided should not be considered as a recommenda on to purchase or sell a par cular
security and that there is no assurance, as of the date of publica on, that the securi es will remain in
the Fund's por olio or that securi es sold have not been repurchased. Addi onally, it is noted that the
securi es purchased do not represent a Fund's en re por olio and in the aggregate may represent a
small percentage of the Fund’s por olio.
The informa on contained herein does not take into account the par cular investment objec ves or
ﬁnancial circumstances of any speciﬁc person who may receive it. The informa on herein is not intended
to provide, and should not be relied upon for, accoun ng, legal or tax advice or investment
recommenda ons. There can be no guarantee that any strategy will be successful. All inves ng
involves risks, including poten al loss of principal.
MFAM’s Funds are each a series of The RBB Fund, Inc. and are distributed by Foreside Funds Distributors,
LLC, Berwyn, Pennsylvania.
Motley Fool Asset Management, LLC (“MFAM”), an aﬃliate of The Motley Fool (“TMF”), is a separate
en ty, and all investment decisions for the MFAM’s Funds are made independently by the por olio
managers at MFAM. No TMF analysts are involved in the investment decision-making or daily opera ons
of MFAM. With respect to its ac vely-managed funds, MFAM does not a empt to track any TMF services
and, as such, the Funds may diverge completely from TMF’s services.

